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Introduction  
 
The following discussion and analysis provides an overview of the financial position and 
activities of the California State University, Long Beach Research Foundation (the Research 
Foundation) for the years ended June 30, 2022 and 2021.  The discussion has been prepared by 
management and should be read in conjunction with the financial statements and notin fov a
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Statement of Net Position 
 
The statement of net position presents the financial position of the Research Foundation at the 
end of the fiscal year and includes all assets, deferred outflows of resources, liabilities, and 
deferred outflows of resources of the Research Foundation.  The difference between total 
assets, total liabilities, and net total of deferred outflow and inflow of resources – net position 
– is one indicator of the current financial condition of the Research Foundation, while the 
change in net position is an indicator of whether the overall financial condition has improved 
or worsened during the year.  Assets, deferred outflow of resources, liabilities, and deferred 
inflow of resources are generally measured using current values.  One notable exception is 
capital assets, which are stated at historical costs, less an allowance for depreciation.  For the 
purpose of distinguishing between current and noncurrent assets and liabilities, current assets 
and liabilities are those that can be reasonably expected to either generate or use cash, as part 
of normal business operations, within one year of the financial statement date.  A summary of 
the Research Foundation’s assets, deferred outflow of resources, liabilities, deferred inflow of 
resources and net position is as follows: 
 

   June 30,  
   2022   2021   2020  
 
 Current assets $ 43,752,260 $ 39,065,247 $ 38,053,147 
 Noncurrent assets 
   Accounts receivable, net  16,397,040  16,422,423  16,230,924 
   Lease receivables, net  74,949,220  -  - 
   Pledges receivable, net  434,656  343,150  1,598,659 
   Other investments  2,227,410  3,039,462  3,274,414 
   Capital assets  37,818,252  38,737,216  39,880,517 
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Statement of Net Position (Continued) 
 
Current unearned revenue represents unexpended cash advances received for sponsored 
programs. 
 
Net position increased by $1,975,922, or 5.1%, during fiscal year 2022.  The increase is 
primarily due to the decrease in operating expenses.  Net position increased by $2,168,956, or 
6.0%, during fiscal year 2021.  The increase is primarily due to the increase in investments 
and the decrease in net other post-employment benefit (OPEB) liability.   
 
Other Investments 
 
The other long-term investments were $2,227,410 in 2022 and $3,039,462 in 2021.  These 
investments consist of funds that have been allocated by the Research Foundation for long-term 
investment purposes without donor restrictions. 
 
Capital Assets and Long-Term Debt Activities 
 
The Research Foundation’s 
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Net Position (Continued) 
 
Items included in the restricted expendable net position are program funds designated to 
support research, and other program activities.   
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Statement of Revenue, Expenses, and Changes in Net Position 
 
The statement of revenue, expenses, and changes in net position presents the Research 
Foundation’s results of operations.  A summary of the Research Foundation’s revenue, 
expenses, and changes in net position is as follows: 
 

   For the Year Ended  
   June 30,  
   2022   2021   2020  
 

 Operating revenue: 
   Grants and contracts $ 33,923,822 $ 34,027,906 $ 37,348,266 
   Other  11,980,471  7,546,412  9,197,487 
         Total operating revenue  45,904,293  41,574,318  46,545,753 
  
   Operating expenses  (42,001,232)  (46,594,947)  (45,128,595) 
         Operating income (loss)  3,903,061  (5,020,629)  1,417,158 
 
 Nonoperating revenue (expenses): 
   Gifts, noncapital  1,235,656  2,570,776  1,660,508 
   Investment (loss) income, net  (4,100,700)  5,439,592  (198,972) 
   Nonoperating revenue, net  937,905  1,047,445  2,109 
         Total nonoperating revenue 
              (expenses), net  (1,927,139)  9,057,813  1,463,645 
 
 Transfer of net position  -  (1,868,228)  - 
 
 Change in net position  1,975,922  2,168,956  2,880,803 
 
 Net position at beginning of year  38,554,621  36,385,665  33,504,862 
 
 Net position at end of year $ 40,530,543 $ 38,554,621 $ 36,385,665 
 
During fiscal year 2022, total operating revenue of $45,904,293 increased $4,329,975, or 
10.4%.  Campus program and centers’ revenue increased while grants revenues remained the 
same as prior year.  Total nonoperating expenses of ($1,927,139) were significantly lower due 
to a challenging investment environment in the current year.   
 
During fiscal year 2021, total operating revenue of $41,574,318 decreased $4,971,435, or 
10.7%. Grants revenue were lower $3,320,360, or 8.9%.  Campus program and centers’ 
revenue was lower $1,018,639, or 22.7%.  Total nonoperating revenue of $9,057,813 
increased $7,594,168, or 518.9%, due to favorable market performance and the decrease in 
other post-employment benefit (OPEB) liability.   
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Statement of Revenue, Expenses, and Changes in Net Position (Continued) 
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Statement of Cash Flows 

 
The statement of cash flows provides additional information on the 
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Economic Factors That Will Affect the Future 
 
The Research Foundation serves to support the endeavors of externally sponsored research and 
training programs as a means of enhancing the academic experience of our faculty, students, 
and staff.  This externally sponsored research allows faculty and students to engage in 
nationally recognized scholarly endeavors and is a cornerstone of the University’s academic 
excellence.  The Research Foundation in concert with the Office of Research and Economic 
Development offers a full range of pre and post award administrative services to support our 
externally 
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STATEMENTS OF REVENUE, EXPENSES, AND CHANGES IN NET POSITION
(Continued)

2022 2021
June 30,

For the Year Ended

NONOPERATING REVENUE (EXPENSES)

Gifts, noncapital 1,235,656           2,570,776          
Investment (loss) income, net (4,100,700)          5,439,592          
Interest expense (808,241)             (866,908)            
Other nonoperating income 1,746,146           1,914,353          

(1,927,139)          9,057,813          

SPECIAL ITEM

Transfer of net position to CSULB 49er Foundation -                        (1,868,228)         

INCREASE IN NET POSITION 1,975,922           2,168,956          

NET POSITION AT BEGINNING OF YEAR 38,554,621         36,385,665         

NET POSITION AT END OF YEAR 40,530,543$        38,554,621$       

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENTS OF CASH FLOWS

2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES

Federal grants and contracts 24,520,645$      22,597,423$      
State grants and contracts 8,906,607          8,020,279          
Local grants and contracts 248,364             309,532             
Nongovernmental grants and contracts 2,337,817          1,719,746          
Payments to suppliers (12,709,576)       (17,406,459)       
Payments to employees (27,691,142)       (27,737,596)       
Payments to students (2,395,007)         (2,479,523)         
Sales and services of auxiliary enterprises 4,187,436          4,067,597          
Other receipts 6,850,687          3,478,815          

Net Cash Provided By (Used In) Operating Activities 4,255,831          (7,430,186)         

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES

Gifts received for other than capital purposes 1,574,150          3,376,285          
Other noncapital financing activities 1,746,146          1,914,353          

Net Cash Provided By Noncapital Financing Activities 3,320,296          5,290,638          

CASH FLOWS FROM CAPITAL AND RELATED 

 FINANCING ACTIVITIES

Payments to retire bonds (1,195,000)         (1,130,000)         
Interest paid on capital-related debt (1,009,773)         (1,067,899)         

Net Cash Used In Capital and Related Financing Activities (2,204,773)         (2,197,899)         

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sales and maturities of investments 42,198,308        2,957,674          
Investment income, net (4,100,700)         5,439,592          
Purchase of investments (42,710,296)       (2,765,764)         

Net Cash Provided By (Used In) Investing Activities (4,612,688)         5,631,502          

NET CHANGE IN CASH AND CASH EQUIVALENTS 758,666             1,294,055          

CASH TRANSFER TO CSULB 49ER FOUNDATION -                       (1,868,228)         

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,529,509          2,103,682          

CASH AND CASH EQUIVALENTS AT END OF YEAR 2,288,175$        1,529,509$        

For the Year Ended
June 30,

The accompanying notes are an integral part of these financial statements.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

STATEMENTS OF CASH FLOWS
(Continued)

2022 2021

For the Year Ended
June 30,

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET CASH

 FROM OPERATING ACTIVITIES:

Operating income (loss) 3,903,061$        (5,020,629)$       
Adjustments to reconcile operating income (loss) to net cash
 from operating activities:
Depreciation and amortization 1,208,264          1,143,301          
Change in assets and liabilities:

Accounts receivable, net (1,904,824)         (1,246,654)         
Leases receivable, net (31,870)             -                       
Prepaid expenses and other assets 10,024              (38,076)             
Deferred outflows of resources (1,285,519)         33,461              
Accounts payable (531,043)            588,322             
Accrued salaries and benefits payable 290,606             125,010             
Accrued compensated absences (75,888)             232,275             
Unearned revenue 3,994,435          (134,272)            
Other liabilities 2,135,526          (4,536,573)         
Deferred inflows of resources (3,456,941)         1,423,649          

Net Cash Provided By (Used In) Operating Activities 4,255,831$        (7,430,186)$       

The accompanying notes are an integral part of these financial statements.
20
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NOTE 1 – Statement of Significant Accounting Policies (Continued) 
 
Use of Estimates and Assumptions 
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NOTE 1 – Statement of Significant Accounting Policies (Continued) 
 
Accounts Receivable 
 
Accounts receivable primarily consists of amounts due from the federal government, state and 
local governments, and private sources in connection with reimbursement of allowable 
expenditures made pursuant to contracts and grants.  Accounts receivable also includes charges 
for auxiliary enterprises’ sales and services.  Management provides for probable uncollectible 
amounts through a charge to revenue and a credit to a valuation allowance based on its 
assessment of the current status of the receivables.  Balances that are still outstanding after 
management has used reasonable collection efforts are written off through a charge to the 
valuation allowance and a credit to receivables. At June 30, 2022 and 2021, the allowance was 
approximately $100,000. 
 
Pledges Receivable 
 
The Research Foundation receives pledges and bequests of financial support from corporations, 
foundations, and individuals.  Revenue is recognized when a pledge representing an 
unconditional promise to pay is received and all eligibility requirements, including time 
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NOTE 1 – Statement of Significant Accounting Policies (Continued) 
 
Recently Adopted Accounting Pronouncement 
 
In June 2017, GASB issued Statement No. 87 – Leases.  This Statement requires the 
recognition of lease assets and liabilities that previously were classified as operating leases and 
recognize as inflows of resources or outflows of resources based on the payment provisions of 
the applicable lease agreement.  This Statement will require a lessee to recognize a lease 
liability and an intangible right-to-
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NOTE 5 – Capital Assets 
 
Capital assets activity for the year ended June 30, 2022 is summarized below: 
 
  Beginning         Ending  
  Balance   Additions   Deletions   Balance  
 

Land  $ 17,066,474  $ -  $ -  $ 17,066,474 
Building and 
 improvements   32,283,502   -   -   32,283,502 
Furniture and fixtures   1,733,943   -   -   1,733,943 
Right-of-use assets   -   269,300   -   269,300 
Collection items   6,667,741   20,000   -   6,687,741 
   57,751,660   289,300   -   58,040,960 
Less accumulated 
 depreciation and 
 amortization   (19,014,444)   (1,208,264)   -   (20,222,708) 
 
  $ 38,737,216  $ (918,964)  $ -  $ 37,818,252 
 
Capital assets activity for the year ended June 30, 2021 is summarized below: 
 
  Beginning         Ending  
  Balance   Additions   Deletions   Balance  
 

Land  $ 17,066,474  $ -  $ -  $ 17,066,474 
Building and 
 improvements   32,283,502   -   -   32,283,502 
Furniture and fixtures   1,733,943   -   -   1,733,943 
Collection items   6,667,741   -   -   6,667,741 
   57,751,660   -   -   57,751,660 
Less accumulated 
 depreciation and 
 amortization   (17,871,143)   (1,143,301)   -   (19,014,444) 
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NOTE 7 – Pension Plan and Postemployment Health Care Plan (Continued) 
 
Postemployment Health Care Plan 
 
The Research Foundation maintains the same plans for its retirees as for its active employees, 
as well as Medicare Replacement Plans for retirees age 65 and over.  
 
The Research Foundation contributes to the cost of insurance according to a Policy Statement 
which is summarized below:  
 
Group 1 employees (Benefitted Research Foundation Central Office Employees and Benefitted 
Office of Research and Sponsored Programs) and Group 2 employees (Benefitted Grant, 
Contract, Research and Special Project Employees) hired before January 1, 2012 are eligible to 
retire and receive Foundation-paid benefits after the later of age 50 and 5 years of continuous 
employment by the Research Foundation immediately prior to retirement. The Research 
Foundation contributes an amount up to 100% of the cap for active employees, which varies by 
tier.  
 
Group 1 employees hired on or after January 1, 2012 are eligible to retire after the later of age 
60 and 10 years of continuous employment by the Research Foundation immediately prior to 
retirement. The Research Foundation contributes an amount up to 50% of the cap for active 
employees. Group 2 employees hired on or after January 1, 2012 are not eligible for retiree 
health benefits.  
 
The Research Foundation elected to use utilize the roll-forward method to value their 
obligations under this plan for the year ended June 30, 2022 as permitted by GASB 75 as the 
prior year figures for June 30, 2021 utilized a full actuarial valuation. This roll-forward 
method is permitted as long as a full actuarial valuation is conducted at least every two years.  
 
At July 1, 2021, membership consisted of the following:  
 
Inactive plan members or beneficiaries currently receiving benefit payments  54 
Active plan members   47 
 
The Research Foundation currently finances benefits on a pay-as-you-go basis. 
 
Benefits continue for the lifetime of the retiree and spouse or domestic partner. Spouses and 
domestic partners will be covered only if married or partnered at the time of retirement. 
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NOTE 7 – Pension Plan and Postemployment Health Care Plan (Continued) 
 
Postemployment Health Care Plan (Continued) 
 
Reconciliation of Benefit Obligations 
 
The following tables provide a reconciliation of the changes in the Plan’s benefit obligations 
and a statement of the funded status as of June 30, 2022 and 2021: 
 

  June 30,  
  2022   2021  
 

Change in benefit obligation 
  Benefit obligation at beginning of year  $ 9,228,115  $ 11,238,425 
  Service cost   169,317   128,401 
  Interest cost   543,290   663,221 
  Change in assumptions   -   (2,304,044) 
  Benefits paid   (515,882)   (497,888) 
 

  Obligation at end of year   9,424,840   9,228,115 
 

Change in plan assets 
  Fair value of plan assets at beginning of year   6,563,192   5,189,409 
  Employer contributions   515,882   497,888 
  Net investment income (loss)   (1,255,781)   1,400,338 
  Administrative expenses   (28,256)   (26,555) 
  Benefit payments   (515,882)   (497,888) 
  Fair value of plan assets at end of year   5,279,155   6,563,192 
 

  Net amount recognized in the statements 
   of financial position  $ 4,145,685  $ 2,664,923 
 
The following table provides the components of the net periodic benefit 
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NOTE 7 – Pension Plan and Postemployment Health Care Plan (Continued) 
 
Postemployment Health Care Plan (Continued) 
 
Deferred Outflows of Resources and Deferred Inflows of Resources Related to OPEB 
 
At 
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NOTE 8 – Commitments and Contingencies (Continued) 
 
As Lessee 
 
The Research Foundation has entered into a lease under an agreement expiring November 
2025, not including any renewal options.  Generally, these agreements provide for periodic 
adjustments to base rents based upon changes in the CPI. 
 
The following is a schedule of future minimum rental payments required under operating leases 
that have initial or remaining noncancellable lease terms in excess of one year at June 30, 
2022: 
 
  Year Ending 
  June 30,   Principal   Interest  
 
 2023  $ 63,356  $ 1,814 
 2024   62,394   1,181 
 2025   61,463   558 
 2026   



CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION  
 

NOTES TO THE FINANCIAL STATEMENTS  
JUNE 30, 2022 AND 2021 

 
 

46 

NOTE 9 – Operating Expenses by Function 
 
  For the Year Ended June 30, 2022  
  Compensation   Supplies   Scholarship   Depreciation     
  and   and   and   and     
  Benefits   Services   Fellowship   Amortization    Total  
 
Instruction  $ 6,611,510  $ 2,693,249  $ -  $ -  $ 9,304,759 
Research   7,695,506   3,735,271   -   -   11,430,777 
Public service   2,669,179   1,903,996   -   -   4,573,175 
Academic support   1,456,705   1,108,675   -   -   2,565,380 
Student services   4,534,607   1,128,262   -   -   5,662,869 
Institutional support   2,442,821   1,353,028   -   -   3,795,849 
Student grants and 
 scholarships   -   -   2,395,007   -   2,395,007 
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NOTE 10 – Transactions with Related Entities 
 
As described in Note 1, the Research Foundation is an auxiliary organization affiliated with the 
University and the California State University (CSU) System statewide.  The Research 
Foundation is also affiliated with CSULB 49er Foundation (49er Foundation), an auxiliary 
organization of the University and CSU.  The accompanying financial statements include 
transactions with related parties as of and for the years ended June 30, 2022 and 2021, as 
follows: 
 
   June 30,  
   2022   2021  
 
Payments to the University for salaries of  
University personnel working on contracts,  
grants, and other programs  $ 2,194,929  $ 3,811,263 
 
Payments to the University for other than salaries of 
University personnel  $ 8,308,636  $ 7,241,694 
 
Payments received from the University for services, 
space, and programs  $ 3,957,233  $ 3,251,228 
 
Gifts-in-kind to the University from discretely  
presented component units  $ 55,721  $ 243,781
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NOTE 11 – Transfer of Net Position 
 
The 49er Foundation began operations July 1, 2012 with the purpose to promote philanthropy 
and manage the resources previously donated to the Research Foundation but designated for 
University-related uses.  Assets relating to endowments, scholarships, and certain pledges were 
transferred from the Research Foundation to the 49er Foundation at the inception of 
operations.  Some assets related to campus program donations were retained in the Research 
Foundation until specified obligations were satisfied.  Once the specified obligations are 
satisfied, the assets are transferred to the 49er Foundation in the year the obligation is satisfied.  
During the year ended June 30, 2021, the Research Foundation transferred $1,868,228 of cash 
related to obligations satisfied to the 49er Foundation. No such transfers were made during the 
year ended June 30, 2022.
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CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)

Assets:
Current assets:

Cash and cash equivalents 2,288,175$      
Short-term investments 30,971,598      
Accounts receivable, net 9,048,023        
Lease receivables, current portion 1,134,124        
Notes receivable, current portion -                     
Pledges receivable, net 200,000           
Prepaid expenses and other current assets 110,340           

Total current assets 43,752,260      

Noncurrent assets:
Restricted cash and cash equivalents -                     

Accounts receivable, net 16,397,040      
Lease receivables, net of current portion 74,949,220      
Notes receivable, net of current portion -                     
Student loans receivable, net -                     
Pledges receivable, net 434,656           
Endowment investments -                     
Other long-term investments 2,227,410        
Capital assets, net 37,818,252      
Other assets -                     

Total noncurrent assets 131,826,578     

Total assets 175,578,838     

Deferred outflows of resources:
Unamortized loss on debt refunding 1,321,106        

Net pension liability -                     
Net OPEB liability 1,368,040        
Leases -                     
Others -                     

Total deferred outflows of resources 2,689,146        

See Independent Auditors' Report
50



CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)
(Continued)

Liabilities:
Current liabilities:

Accounts payable 1,158,245        
Accrued salaries and benefits 1,912,837        
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SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)
(Continued)

Revenue:
Operating revenue:

Student tuition and fees, gross -$                   
Scholarship allowances (enter as negative) -                     

Grants and contracts, noncapital:
Federal 23,097,881
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SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)
(Continued)





CALIFORNIA STATE UNIVERSITY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)
(Continued)

2.2 FAIR VALUE HIERARCHY IN INVESTMENTS:

Quoted Prices In Significant Other Significant

Active Markets for Observable Unobservable

Identical Assets Inputs Inputs Net Asset Value
Total (Level 1) (Level 2) (Level 3) (NAV)

Money Market funds -$                  -$                 -$                 -$                 -$                 

Repurchas9.3 (al)]TJ
ET
249.12 536.52 48.6 0.36EM4al
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Additions Retirements





CALIFORNIA STATE UNIVERISTY, LONG BEACH RESEARCH FOUNDATION

SUPPLEMENTARY FINANCIAL INFORMATION
OTHER INFORMATION

JUNE 30, 2022
(FOR INCLUSION IN THE CALIFORNIA STATE

UNIVERSITY FINANCIAL STATEMENTS)
(Continued)

3.2 DETAIL OF DEPRECIATION AND AMORTIZATION EXPENSE:

Amount

Depreciation and amortization expense related to capital assets 1,208,264$     

Amortization expense related to other assets -                   

Total depreciation and amortization 1,208,264$     

4. LONG-TERM LIABILITIES:

Prior-Period Balance

Balance Adjustments June 30, 2021 Balance Current Noncurrent

June 30, 2021 Reclassifications (Restated) Additions Reductions June 30, 2022 Portion Portion

1. Accrued compensated absences 1,837,463$     -$                  1,837,463$     -$                  (75,888)$        1,761,575$     1,761,575$     -$                  

2. Claims liability for losses and loss adjustment
expenses -                   -                   -                   -                   -                   -                   -                   -                   

3. Capitalized lease obligations:
Gross balance -                   -                   -                   -                   -                   -                   -                   -                   

Unamortized premium/(discount) -                   -                   -                   -                   -                   -                   -                   -                   

Total capitalized lease obligations -                   -                   -                   -                   -                   -                   -                   -                   

Long-term debt obligations:
Auxiliary revenue bonds (non-SRB related)  

20,930,0003 , 6 9 1 , 3 4 424,621,344208,03963,356144,683T o t a l269,300(61,261)208,03963,356144,683
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7. TRANSACTIONS WITH RELATED ENTITIES

Amount
Payments to University for salaries of University personnel working on  
 contracts, grants, and other programs 2,194,929$       
Payments to University for other than salaries of University personnel 8,308,636$       
Payments received from University for services, space, and programs 3,957,233$       
Gifts-in-kind to the University from discretely presented component units 55,721$           
Gifts (cash or assets) to the University from discretely presented component units 3,900,191$       
Accounts (payable to) University (1,876,385)$      
Other amounts (payable to) University -$                    
Accounts receivable from University 122,729$          
Other amounts receivable from University -$                    

8. RESTATEMENTS/PRIOR PERIOD ADJUSTMENTS

Intentionally left blank - no restatements/prior period adjustments

See Independent Auditors' Report
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10. DEFERRED OUTFLOWS/INFLOWS OF RESOURCES

1. Deferred outflows of resources

Deferred outflows - unamortized loss on refunding(s) 1,321,106$           

Deferred outflows - net pension liability -                          

Deferred outflows - net OPEB liability 1,368,040             
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